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Health Financial Statement 

Financial reports are essential in healthcare organizations. They are created or put 

together to assess and track how much money these organizations are making or losing (Griffin 

& Mahajan, 2019). Many organizations have outside investors, shareholders, owners, board 

members, or lenders who need information in financial reports and have the right to know if their 

money is spent wisely or there are profits. Without these reports, the progress cannot be 

recognized. The most crucial benefit of evaluating healthcare organizations' financial statements 

is that they permit the management to make strategic decisions that may support growth and 

long-term profitability (Grocott & Ludbrook 2019). The balance Sheet exposes the 

organization’s health. 

The following is a financial statement for Hospital X for the year ended on September 30th, 2019. 

Unrestricted Revenues 

Net patient revenue (the net of prescribed allowances)                  $720000 

Provision for the bad debts                                                                    7000 

Net patients service incomes less provision for the bad debts          713000 

Net assets out from the restriction                                                     220000 

Total revenues                                                                                 933,000 

Operating revenues 

Labor cost                                                                                          444000 

Supply cost                                                                                        144000 
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Depreciation outflow                                                                            65000 

Interest cost                                                                                          18000 

Total operating costs                                                                        671000 

Excess of profits over costs                                                              262000 

Increase in the unrestricted net assets                                          $262000 

          There is a statistically significant relationship between the hospital financial act and the 

quality of care. Hospital productivity, financial influence, asset liquidity, operating efficacy, and 

the costs seem to be significant factors of healthcare quality (Magoutas, Chountalas & 

Konstantinidou 2017).  

         Following the financial statement, one of the factors that may be negatively impacting the 

quality of care is the amount set for the bad debts.  Bad debts lead to high-deductible health plans 

that may leave a more significant portion of the patients' financial burden rather than the payors. 

Analyzing the unrestricted revenues and the operating revenues, there is a significant negative 

margin. An appropriate facility should produce higher revenues as compared to the unrestricted 
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revenues. Therefore, in this case, higher unrestricted revenues is another factor that impacts the 

quality of care.  
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